Medical malpractice premiums in NYS
and sample costs elsewhere in the US
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I‘ Who we are

Service area covers a large portion of
Upstate New York

1.8 million members
18,000 participating physicians

61,000 participating pharmacies

130 participating hospitals
About 3,655 employees

We are a not-for-profit, mission-based
health plan dedicated to serving our local

communities
Excellus




‘ Our orientation...

= We have affiliate businesses under our holding
company that provide direct patient health care
services in our communities as well.

Because of our nearly eight decades as a locally-
based company and the mix of services we
offer...

We believe and act to support the notion that
health care financing and health care delivery
are two sides of the same coin.
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A part of what we do is research and
education on relevant health care issues
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Our findings are frequently
shared with the public in
the form of “fact sheets”
that we post on our web
site.

They can be found at:
www.EXxcellus.com in the
news and information
section.
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I I Medical malpractice was one of those
topics

= Because much attention is focused on the topic
of medical malpractice costs, we wanted to
know and to share the basics with our
communities:

1. How much does medical malpractice coverage
cost?

Does it vary within the state? If so, by how much?
What does it cost in other states?

Is there a definitive study that shows the cost
impact of medical malpractice and defensive
medicine?
= Note of caution: the last time we looked was
prior to changes in NYS rates made in August

2011 Excellus




I Standard medical malpractice premium
‘ rates in NYS (July 2(_)10-June 2011)

Clinton

Other upstate counties

Rochester area counties Internal medicine ~ $9,874

it | dici $6,993 General surgeon  $32,663
nternal medicine i
General surgeon  $23,134 OB/GYN $52,650

OB/GYN $37,290

Variations
Mid-Hudson River Can be as

counties

mersmeace s | mMuUch as
OB/GYN $88,715 3000/0
between the
- lowest-cost
Long Island counties

::l,:u:‘ltri::tstan and suburban ; | internal medicine  $35,028 reglon and the

General surgeon  $115,872

Internal medicine 527,104 OB/GYN $186,772

General surgeon  $89,661 " ' h ig hESt'COSt

OB/GYN $144,522

region.

Kings and Queens
counties

Internal medicine $32,151
General surgeon  $106,354
OB/GYN $171,430

Bronx and Richmond
counties

Internal medicine $33,115
General surgeon  $109,545

——  Excellus

SOURCE FOR MAP AND DATA: Medical Liability Mutual Insurance Company




I I Getting an idea on medical malpractice
coverage premiums paid Iin other states

Next 3 slides look at malpractice
premiums for three physician practices
across the country, relating them to
lowest and highest standard rates in
NYS

Samples outside of NYS are based on a
review of Medical Liability Monitor
survey

Blue means: states where there were
rates LOWER than the lowest standard
rate in NYS

Red means: states where there were
rates HIGHER than the highest standard

rate in NYS Excellus




rl Internal Medicine - Sample medical
malpractice rates, 2010

ldaho

$4,748 Morth Dakota

South Dakota $5913

$3,647 Minnesota

$3.375
: \ : lllingis {Cook, Madison & St. Clair}
Oregon §$41,066
$5,479 i Michigan
i i (Wayne &
Dakland)

New York
Long Island: $35,028

Bronx and Richmand
counties: £33.115

Kings and Queens: £321%1

Pennsylvania Manhattzn and
(Philadelphia) suburban countles: §27,104

§37,353 Mid-Hudsan: §16,638
Other upstate counties: §9.874
Rochester area: §6.993

California
(Fresno, Madera,
Mariposa, Merced,

Monterey, San Benito,
agaldaten, Santa Clara, £ Florida (N
Stanislaus) B $48 245

Arkansas

%6,126
lowva Mississippi
$5,953 $4,311

States with lower rates than States with higher rates than
New York's lowest rate* Mew York's highest rate*

Excellus

Source: [IMedical Liability Mutual Insurance Company. Internist premiums cited exclude cardiac catheterization.
Rates effective from July 1, 2010, through June 30, 2011; Medical Liability Monitor, October 2010, Vol. 35 No. 10.




General Surgery — Sample medical
malpractice rates, 2010

Idaho

$17,084 North Dakota

South Dakota $16,592
$12,569

Minnesota Wisconsin - yyichigan (Wayne)

: $11,306 $13813 [ g1a3.a85
Nevada ! Ohio

(Clark) (Cuyahoga
$118,125 & Lorain)
\ $120,135
4;_)

New York

Long Island: $115,872
Bronx and Richmond

counties: §109,545
Kings and Queens: $106,354
Manhattan and

o suburban counties: $89,661

N
’u‘ S $134,084 Mid-Hudson: $55,661
»‘- Q Other upstate counties:  $32,663
Rochester area: $23,134
California ’A linois
(Fresno, Madera, (Cook, Madison,

Mariposa, Merced, ' St. Clair & will)
Monterey, San Benito, \ $127,083

San Mateo, Santa Clara,

Santa Cruz, Stanislaus) ‘

$13,200

Florida (Mi3ni-Dade)
Nebraska $192,982
$10,928
Arkansas

lowa $20,808
$17,860

States with lower rates than States with higher rates than
New York's lowest rate® New York's highest rate®

Excellus

Source: [IMedical Liability Mutual Insurance Company. Internist premiums cited exclude cardiac catheterization.
Rates effective from July 1, 2010, through June 30, 2011; Medical Liability Monitor, October 2010, Vol. 35 No. 10.




rl Obstetrics & Gynecology — Sample
medical malpractice rates, 2010

ldaho
Morth Dakota . ;
a7 Wisconsin
i S(.Mh Dakota 522,486 Minnesaota  $18,154 Michigan
321,073 §16,449 {Allegan, Barry, Grand Traverse,

Kalamazoo, Kent, Newago
& Ottawa counties)
$33,786

New York
Long lsland: $186,771

EBronx and Richmaond
counties: 176,573

Kings and Guaens 171,430

Manhattan and
suburban counties: $144,527

Mid-Hudson: 388,115
: Other upstate counties: 352,650
California A Rochester area: §37,290

{San Mateo, Santa Clara,

South Carolina
$32,262

i Florida (Mgmi-Dade)
$17,285 : $201,808

Nebraska i
$19,286 Arkansas

Texas
{Potter & Lubbock) $31,559

$33,0M

States with lower rates than States with higher rates than
Mew York's lowest rate* New York's highest rate*

Excellus

Source: [IMedical Liability Mutual Insurance Company. Internist premiums cited exclude cardiac catheterization.
Rates effective from July 1, 2010, through June 30, 2011; Medical Liability Monitor, October 2010, Vol. 35 No. 10.




I‘ A definitive study?

About the only thing we found researching the
literature on the cost impact from medical malpractice

and defensive medicine is that there is no definitive
study...

Insurance payments,
administrative expenses

and other costs, One sa mple
$10 billion estimate of

B e ‘ components of
il medical
wotanslva:macicina by physicians Defensive medicine ma I p ra Ctice

Defensive medicine by hospitals $45.6 billion - .=
liability costs

(billions of dollars)

$0

pP<galy
SOURCE: Mello MM, Chandra A, Gawande AA, Studdert DM: “National Costs of the Medical Liability System.” Health Exce]lus
11 Affairs, Vol. 29, No. 9, September 2010, pages 1569-1577. http://content.healthaffairs.org/content/29/9/1569.abstract
or http://health.burgess.house.gov/UploadedFiles/Malpractice-Health_Affairs.pdf




